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Acronyms & Elaboration
	Acronyms
	Elaboration 

	IBBL
	Islamic Bank Bangladesh Limited

	L/C
	Letter of Credit 

	TT
	Telegrap

	CD
	Current Deposit

	TP
	Transaction Profiling

	E-Banking
	Electronic Banking

	NBFI
	Non Bank Financial Institution 

	STD
	Short Term Deposit

	LTR
	Loan against Trust Receipt

	A/C
	Account

	PTD 
	Profit Term Deposit

	BL 
	Bill of Lading

	FDBC
	Foreign Document Bill for Cash

	FDBP
	Foreign Document Bill for Purchase

	ML
	Money Launderning

	PO
	Pay Order

	ATM
	Automated Teller Machine

	EFT 
	Electronic Fund Transfer

	BB
	Bangladesh Bank

	KYC 
	Know Your Customer









Executive Summery

Islami Bank Bangladesh Limited is a Sharia bank based in Bangladesh, established on March 30, 1983. Created by Saudi and Kuwaiti investors. It is a joint stock company registered by the Company Law of 1913. IBBL is a joint venture between the Government of Bangladesh, 22 Bangladeshi businessmen, the Islamic Development Bank and investment companies and banks from Muslim countries in the Middle East.
According to The Economist, “The Islamic Bank has been a leader in financing Bangladesh as an important production base for the clothing industry outside of China.
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Chapter One: Introduction of the Study

1.  Introduction of the study
The internship report is a basis requirement to fulfill BBA program of Daffodil International University. The proposed topic is “Financial Statement Analysis of Islami Bank Limited (IBBL)”. This topic has been assigned by Mr. Md. Anhar Sharif Mollah and supervised by him also.
The internship was placed in “Islami Bank Limited” for three months internship to have a practical grasp over the organization activities. The topic of the report is proposed to be “Financial Statement Analysis of Islami Bank Limited (IBBL)”

2.  Origin of the study
Bachelor of Business Administration (BBA) Program requires a three months attachment with an organization followed by a study assigned by the supervisor of the university. I was attached with EPZ branch of (IBBL) as an internee. My supervisor has asked me to make a study on General Banking Activities of EPZ branch of IBBL as part of the fulfillment of BBA degree


3.  Significance of the Study
Islami Bank Ltd. One of the major private banks in Bangladesh. Providing facilities to the clients of Islamic banks in Bangladesh. In any private bank you pay as much profit or interest to your clients as FSIBL bankers. The goal of the IBBL system is to improve the focus of Islamic economics against the creation of a newly designed Islamic monitoring system. L'Slam's line guide Ben specifically per Yantares Louis Indres per Quantum Regard L'Usso del Denaro. Quindi, il sistema bancario islamic segei format la la sharia islamic ni sui afari. Islamic Sharia denies conditions and risks and uses. In Quanto Banca Islami, La IBBL Dave Kere Rischi Nell Ferry Afari Banker e Condivid's i Lovety Con le Party Interest e i Client. Partanto, Della Banca de Riarci of Capacit for Every Synthesis and Profitable of Realzia, ario The necessary formula is based on Finza Finangiaria and Le Suez Pristagioni. Pertanto, I della Banca of La Soldia Financiera and Le Prestazioni for understanding the analysis of the financier della banca doverbero esseni.

4. Objectives of the study
· analyze the financial statements of First Security Islami Bank Ltd. with the key focus of its overall financial performance
· To give some recommendation for the development of IBBL
· To know the financial trend of IBBL focusing the five years financial performance
· The five years financial performance of IBBL by calculating and analyzing
            different types of ratio                                                                                                             
· To know the current financial position of  Islami Bank Ltd
· To make recommendations to solve the problems

5.  Scope of the Study
Islami Bank Limited is one of the largest banks in Bangladesh. The purpose of the study is very simple, as the report includes general financial assets. This report was prepared through extensive discussions with colleagues and customers. In preparing this report, I had a good opportunity to gain an in-depth understanding of all the human actions used by Islamic Bank Limited. This includes the organizational structure and policy of Islamic Bank Limited. The purpose of this report is limited to the general description of the company, the level of special goods, the staff, the service products, the monetary policy, the preferential satisfaction level. the customer satisfaction.


6.  Methodology of the study
The report methodology includes direct observation, oral communication with employees of all departments, research, research reports, and other research methods, and may cover both current and dates. Therefore, it covers both primary and secondary data.

7. Source of Data
I have collected the data from the following sources, which has helped me to make this report. The source divided into two parts

Primary data was

· Face to face communication
· Oral interview of employees
· Observing the rules and activities of the bank
· In-profundity investigation of chose cases.


Secondary data was
· Internet
· Website of IBBL
· Internal report
· Some articles

8.  Limitations of the study

· There is a troublesome issue to gather adequate date from the bank. Many expected information I have neglected to gather. In this way, absence of adequate information is one of the enormous issues amid my paper composing.
· All employees are so busy that they cannot help me properly about the whole banking system. So there is no constructive suggestion of bank employees that I have achieved and comprised in the report.
· Lack of available publication data’s.
· Most of the fundamental information are classified for the bank. So there is need if essential information.
· Employee’s assistance to get data as well as to get many answers was poor. So there is limitation in the regard that has obstructed me to make this report perfect.
Chapter Two: An Overview of First Security Islami bank Limited and SWOT Analysis
1.  Background of the IBBL
Islami Bank Bangladesh Ltd. (IBBL) is an Islamic banking company based in Bangladesh. It was founded in 1983. March 13 as a Limited Liability Company under the Companies Act of 1913. It has 36.91% of local shareholders and 63.09% of foreign shareholders. As of November 2019, IBBL had 350 branches, including 59 AD branches, 03 offshore banking units, and more than 13,500 employees [need to upgrade]. In addition, IBBL maintains its 621 ATMs և 33 IDBL (IBBL deposit machines) as well as its 6,000 ATM networks throughout the country. The IBBL mobilizes about 29% of the country's remittances. In 2015, it served $ 3.903.21 million for each transfer of $ 15,316.75 million. Therefore, IBBL is Bangladesh's largest private banking network. At the time of the founding of IBBL, it was the first bank in Southeast Asia to provide Sharia-based banking. The bank is listed on both Dhaka Stock Exchange Ltd. and Chittagong Stock Exchange Ltd.
2. Company Vision
Our goal is always to achieve superior financial performance, to be considered the main Islamic bank in terms of reputation and activity.
 Our goal is to create and maintain modern banking techniques, guarantee the health and development of the Islamic financial system and be a strong and efficient organization based on responsibility, transparency, high-profit professionalism and work for the benefit of people. integrity to ensure the stability of financial systems.
 We will try to promote savings in the form of direct investments.
We will also try to encourage investment in projects that lead to higher staffThese are listed bellow:
· The bank believes in a strong economy.
· It maintains a high level of business acumen and efficiency.
· Islami Bank Limited offers the highest level of customer service, allowing customers to choose them first.
· Islami Bank Limited provides products and services that encourage savings.

3.  Company Mission
The establishment of a diversified Islamic banking sector in the priority sectors of the country and in the underdeveloped sectors through the introduction of a welfare-oriented banking system that provides capital and equity in all areas of economic activity, in particular through balanced growth and fair development through investment operations. . Promote socio-economic growth and financial services, in particular for rural communities. Conducting interest-free banking.

· Establish a partnership with a roadside fast food business. 
· Make a positive impact on the people and care for the environment with the utmost satisfaction through the continued support of dedicated and passionate physicians.. 
· Providing solutions to the community for the needs of Islamic banking services to maintain the continued growth of the shaer market by guaranteeing corporate ethics and transparency. good in all levels
· Provide the best investment to the investors by ensuring good growth and creating the benefits of a reputable and top-notch audience to benefit the local economy the country.
· Creating a great ride as a place to enjoy work and succeed in the corporate demonstration of worship.
· Provide easy access through multiple channels anytime and anywhere 


4.  Company Objective
· Conducting interest-free banking. 
· Establishing participatory banking instant of banking on detour. 
· Creditor Relationship 
· Investing through different modes permitted under Islami Sharish. 
· Accepting deposits in profit- loss sharing basis. 
· Establishing welfare oriented banking system. 
· Extending co-Activities to the poor, the helpless and the low- income. 
· Group for their economic enlistment. 
· Playing a pivotal role in human development and employment generation. 



5.  Management of IBBL

	Chairman

	Co- Chairman


	Director


	Managing Director (MD)


	Deputy Managing Director (DMD)


	Senior Executive Vice President (SEVP)


	Senior Vice President (SEVP)


	Vice President (VP)


	Senior Assistant Vice President (SAVP)


	Fast Assistant Vice President (FAVP)


	Senior Principle Officer (SPO)


	Principle Officer (PO)


	Senior Officer (SO)


	Officer


	Probationary Officer


	Assistant Officer


	Trainee Officer


	Computer Operator and Sub-staff




6.  Functions of IBBL
· Collection of deposits
· Manage all types of savings
· To invest
· To monitor the shipping cost
· Calculation of electricity costs
· To lock the service
· Provides Inland / Online Transfer Services
· Management of Foreign Trade
· Smart Banking
· Performs health care services

7.  Features of IBBL
·  All its activities are conducted on interest-free banking system according to Ialami Shariah.
·  Establish partnerships with banks to replace debtors with debtors.
· Investments are made in various forms authorized by Islami Shariah.
· Investment income of the Bank is shared to the Mudarabah
· The Bank is responsible for the life insurance of Tk.100000 for its clients to protect their MMPS and MMDS money without withdrawing extra money from patients for insurance..
· Its purpose is to inform the health care industry and also to establish fairness and integrity in the industry of all professions..
· It extends Socio-economic and financial services to the poor, helpless and low-income group of people.
· The bank provides scholarships to students who are part of the Community Service.
· Depending on the needs and needs of the people and the country as a whole The Bank invests in different Halal businesses






8.  Principal Products & Services of IBBL

Product :

· Al-Wadiah Current Deposit
· Mudarabah Savings Deposit
· Mudarabah Short Term Deposit
· Mudarabah Term Deposit
· Foreign Currency Deposit
· Mudarabah Savings Scheme
· Investment / Utilization of the funds
· Letter of Guarantee
· Corporate finance Hire-Purchase Finance 
·  Commercial finance 
· Industrial finance 
·  Lease finance 
· Syndicate finance 
· Real Estate 
· Small medium finance 
· Women Entrepreneur Investment Project 
· Agriculture Investment Project

Services :
· Letter of Credit (L/C)
· Specialized Schemes
· Locker Service
· Online any Branch Banking
· SMS Banking
· Utility Bills
· Gas Bill 
· ATM Banking


9.  Society for Worldwide Interbank Financial Telecommunication

Head Office
Motijheel Branch
EPZ Branch
Savar  Branch
Bangshal Branch
Dhanmondi Branch
Gulshan Branch
Mohakhali Branch
Banani Branch
Dinajpur  Branch
Chittagong Branch
Rangpur Branch
Barishal Branch
Rajshahi Branch
Khulana Branch
Khustia Branch
Gaibandha Branch
Sylhet Branch



10.  Financial Highlights

	Year
Particulars
	2014

	2015

	2016

	2017

	2018

	

	Paid up capital
	4,114,387,200
	6,788,738,880
	678878880
	7128175820
	7,840,993,400
	

	Total Loans &
Advances
	23,664,959,439
	25,847,300,235
	14218151190
	19642357093
	47,0,7,223,699
	

	Price earning
ratio
	6.91 Times
	7.40 Times
	6.72 Times
	8.33 Times
	5.39 Times
	

	Earning per
share
	0.96
	1.18
	2.07
	1.84
	el,2
	

	Income from
investment
	291,550,797
	93,221,217
	27074196
	135607034
	401,018,728
	

	Total asset
	204,512,653,030
	255,480,341,218
	301228474940
	343739479294
	371,335,783.344
	

	Total deposit
	182,511,812,854
	231,274,244,689
	274252894129
	299120844464
	320,021,798,490
	










11.  SWOT Analysis of First Security Islami Bank Limited

Strength :

· IBBL has kept up and built up a basic, client benevolent association with its customers to ensure that their clients are exceptionally fulfilled. They maintain a professional relation with their clients by providing them higher quality service
· It has a special saving scheme known as DPS for a lower-income group of people. DPS stands for Deposit Pension Scheme. They have special schemes named Niramoy, Bondhon, rapti etc.
· For extraordinary customers, IBBL gives administrations even after the financial hour. Banking hour of IBBL is 9.30am to 4pm but for special clients they give services even after banking hours.
· Employees who works in IBBL are trained in such a way that they can deliver higher quality service in a decent manner. And training programs encourages them to be honest and sincere
· High attention to the recovery of the overdue amount and or pre-overdue situation. The recovery rate of the overdue amount is higher than other banks.
· Every one of the authorities is devoted and legit to serve their obligation. Every employee of IBBL is dedicated to serve their clients to their best. They focus on only how they can delight their clients.
· Their top organization is particularly reasonable and capable. The top-level organization has tremendous measures of involvement, gathered capacities and become assuages by working in different bank of the country.
· IBBL overview the liquidity position, review pace of energy on the store and crediting.
· Based on the annual report 2018 IBBL‟s Deposit, EPS, Asset, operating income are rapidly increasing from 2014 to 2018. . Earning per share was 1.67 in 2017 and in 2018 it became 2.02





Weaknesses :

· Lack of online service: All branches does not provide every kind of online service. So this is a serious blow to IBBL Ltd. and one of her weaknesses.
· There is no provision or laws against taking discrepancy charges in L/C. Practically this charge is well-accepted in banking word.
· In case of method of granting security against loan, hypothecation is much risky as compared with other charging security. But it is being used massively in IBBL.
· Low reward package
· Advertising and promotion of their new product
· Time wastage

Opportunities :

· The business is growing new devoted business people.
· For the first time in Bangladesh IBBL introduced Islamic card
· IBBL charges lesser than its competitors. All the charges such as charge for ATM card , SMS banking charge are lesser than its competitors.
· The scope of developing new entrepreneurs who are committed. IBBL encourages entrepreneurs who are courageous enough to start new business.
· They can expand their promotional activity for SME loans and new product
· Additional experienced and managerial know-how.
· IBBL can introduce new banking facilities.Such as Brac Bank‟s Bkash ,Lanka Bangla‟s Ukash
· Bringing change in conventional banking such as interest free services
· No other bank will be able to provide such a holistic working atmosphere as IBBL Bank Ltd.






Threats:
· There are many competitors in the marker.
· The growth rate of competitors in the market.
· Many of the competitor banks are well equipped & also providing better online services.
· Regulatory requirements.
· Govt. pressures to reduce interest rate.
· Changing customers’ needs.














Chapter Three: Theoretical Aspects

1.  Financial performance analysis

Analyzing the company's financial activities is very important to get an overview of the organization. It generally consists of an interpretation of the balance sheet and an interpretation of the income statement. Using these two sources, you can perform report analysis և trend analysis, which are the main tools for analyzing the bank's financial performance.

2.  Balance sheet
In the balance sheet, the balance sheet or the statement of the financial position are a summary of the financial balances of a single company, partnership or company. Assets, liabilities and equity are indicated on a particular date, such as the end of the year. The financial statements are often described as "the moment of the company's financial condition". Of the four main financial statements, the balance sheet is the only report used in the calendar year of a business day. The company's standard financial statements are divided into three parts: assets, liabilities and equity.

3.  Income statement
The income statement is also referred to as an income statement, income statement, operating account or a statement of operations - a financial statement of a company that shows how revenue is converted into net income. Shows the revenue recognized for a certain period of time and the expenses and expenses charged for that revenue, including transfers and taxes. The purpose of the income statement is to show managers and investors why the company made or lost money during the reporting period.


4.  Ratio Analysis
The report is a method of interpreting a company's financial statements. The purpose of the analysis of the report is to identify the company's financial reporting risk, evaluate performance and compare it with the analysis of revenues.

· Liquidity Ratio
A company's liquidity is measured by its ability to meet its short-term liabilities. Liquidity refers to the solvency of a company's overall financial position. The three main means of liquidity are:

Current Ratio

Current Ratio = Current Asset/Current Liabilities

Quick Ratio

Quick Ratio=Total Current Asset - Inventory / Total Current Liabilities

Net Working Capital

Net Working Capital =Total Current Assets –Total Current Liabilities

· Activity Ratio

An activity ratio is a type of financial metric that indicates how efficiently a company is leveraging the assets on its balance sheet, to generate revenues and cash.

Total Asset Turnover

Total Asset Turnover = Sales/ Total Asset

Investment to Deposit Ratio

Investment to Deposit Ratio = Total Investments / Total Deposits

· Debt Ratio
The debt ratio is also known as the debt to asset ratio or the total debt to total assets ratio. Hence, the formula for the debt ratio is: total liabilities divided by total assets	

Debt Ratio

Debt Ratio = Total Liabilities / Total Assets

Equity Capital Ratio

Equity Capital Ratio = Total Shareholder’s Equity / Total Assets

Time Interest Earned Ratio
Time Interest Earned Ratio=EBIT/ Interest Expense

· Profitability Ratio
The profitability ratio is a measure of profitability which is a measure of a company's performance. Profitability is simply the ability to make a profit, and profit is what is left of the income you earn after deducting all your income and income. The formulas you will learn can be used to judge a company's performance and compare its performance with that of other similar companies.

Operating Profit Margin

Operating Profit Margin = Operating Profit / Sales

Net profit Margin

Net profit Margin = Net profit after Taxes / Sales

Return on Equity (ROE)

Return on Equity (ROE) = Net profit after Taxes / Average stockholder’s Equity

Price/ Earnings ratio (PE ratio)

P/E ratio - Stock price per share / earnings per share

Earnings per share (EPS)
EPS= Net income/no. of share outstanding

Chapter Four: Financial Statement Analysis of First Security Islami Bank Limited

1. Introduction Financial Statement
Financial statements are a tool for delivering company dates. Together, these expressions reflect the company's profitability and financial strength. A cash flow statement that reflects a company's profitability is an income statement. An owner's equity statement, also known as the retained earnings report, shows the change in retained earnings between the beginning and end of the period (for example, a month or a year). Financial statements reflect the company's solvency and financial condition. The cash flow statement shows the cash inflows and outflows for the company over time.
2.  Financial Statements of IBBL
All major IBBL budgets are taken. These reports include a balance sheet, a profit and loss account, a cash flow statement, a balance sheet, a cash flow statement and five-year notes. However, these are not the quantities required to analyze various financial indicators. Therefore, some of these financial statements are reconstructed in various sizes for analytical purposes. Updated reports are mainly related to the accounting line, which is very important for the analysis of the report. No tax information is used to prepare these financial statements, only the actual financial information recorded by the registers is used according to their type.






3.  Horizontal Analysis

Horizontal Analysis of the Income Statement

	
	2018
	2017
	Variance

	Sales
	Tk.2000000
	Tk.1,000,000
	Tk.1000,000

	Cost of goods sold
	500,000
	650000
	(150000)

	Gross margin
	800,000
	1000,000
	200,000

	Salaries and wages
	     250,000
	375,000
	(125,000)

	Office rent
	       80000
	100000
	(20000)

	Supplies
	20000
	30000
	(10,000)

	Utilities
	30000
	40000
	(10,000)

	Other expenses
	110000
	130000
	(20,000)

	Total expenses
	450000
	650000
	(200000)

	Net profit
	Tk.180,000
	Tk.285,000
	Tk.105,000




Horizontal Analysis of the Balance Sheet

	
	2018
	2017
	Variance

	Cash
	Tk.150,000
	Tk.100000
	Tk.(50000)

	Accounts receivable
	400,000
	600000
	200000

	Inventory
	150,000
	200000
	50000

	Total current assets
	700000
	900000
	200000

	Fixed assets
	300000
	700000
	400,000

	Total assets
	Tk.1,000,000
	Tk.1,600,000
	Tk.600000

	Accounts payable
	Tk.200000
	Tk.300,000
	Tk.100000

	Accrued liabilities
	80000
	120,000
	40000

	Total current liabilities
	350000
	450000
	100000

	Notes payable
	350000
	550000
	200000

	Total liabilities
	400000
	800000
	400000

	Capital stock
	300000
	300000
	0

	Retained earnings
	200000
	500000
	300000

	Total equity
	450,000
	750000
	300000

	Total liabilities and equity
	Tk.1,000,000
	Tk.1,600,000
	Tk.600,000
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4. Vertical Analysis 
The most common use of vertical analysis is in the financial statements for a period of time to see the relative proportions of account balances. Vertical analysis is also useful for time graph analysis to see the relative changes in accounts over time as a comparative basis over a five-year period. For example, if the cost of goods sold had a sales date of 45% every four years, a new interest rate of 58% would be alarming..

Vertical Analysis of the Income Statement



	
	Tk. Totals
	Percent

	Sales
	Tk.1,000000
	100%

	Cost of goods sold
	500000
	50%

	Gross margin
	700000
	70%

	Salaries and wages
	200000
	20%

	Office rent
	80000
	8%

	Supplies
	20000
	2%

	Utilities
	40000
	4%

	Other expenses
	100000
	10%

	Total expenses
	450000
	45%

	Net profit
	200000
	20%













Vertical Analysis of the Balance Sheet:

The main problem when compiling a vertical balance sheet analysis is what to use as a denominator in the interest rate calculation. The common name is the total value of the asset, but when calculating interest on all liabilities, you can also use general the total number of all liabilities, և the total number of all equity accounts when calculating the l interest on all elements on the dividing line. An example of vertical balance analysis is shown in the right column of the following condensed balance. The information provided in these financial statements is useful for capital investment in fixed assets over time, which may indicate a modified business model that requires continuous financing at various levels.

	
	Tk. Totals
	Percent

	Cash
	Tk.200000
	20%

	Accounts receivable
	400000
	40%

	Inventory
	100000
	10%

	Total current assets
	500000
	50%

	Fixed assets
	500000
	50%

	Total assets
	Tk.1000000
	100%

	Accounts payable
	Tk.200000
	20%

	Accrued liabilities
	50000
	5%

	Total current liabilities
	300000
	30%

	Notes payable
	250000
	25%

	Total liabilities
	550000
	55%









5.  Common Size Analysis


	                  Islami Bank Limited
                       Common Size Balance Sheet Analysis 2014-2018

	
Title
	2014
	2015
	Change
	2016
	Change
	2017
	Change
	2018
	Change

	Current Assets
	
9.80%
	
9.20%
	
- 0.60%
	
8.50%
	
- 0.7%
	
8.95%
	
+ 0.45%
	
9.50%
	
+ 0.55%

	Cash
	0.60%
	1.50%
	+ 90%
	.90%
	- 60%
	5.50%
	+ 4.60%
	5.10%
	- 0.40%

	Balance with other bank and financial
	
12.60%
	
14.70%
	
+ 2.1%
	
12.40%
	
- 2.30%
	
20.10%
	
+ 7.70%
	
22.30%
	
+ 2.20%

	institution.
Money 
	85.50%
	77.70%
	- 7.80%
	78.40%
	+ .70%
	76.60%
	- 1.80%
	60.30%
	- 16.30%


                        

Islami Bank Limited
 Common Size Balance Sheet Analysis 2014-2018
Common Size Liabilities and Capital
	Title
	2014
	2015
	Change
	2016
	Change
	2017
	Change
	2018
	Change

	Liabilities
	
4.65%

	
3.45%

	
- 1.20%

	
2.10%

	
- 1.35%

	
6.50%

	
+ 4.40%

	
6.90%

	
+ 0.40%


	Borrowig
	
89.40%


	
91.80%
	
+ 2.40%


	
92.72%


	
+ 0.92%


	
91.80%


	
- 0.92%


	
89.50%


	
- 2.30%



	from other Deposit and other A/C
	
7.90%
	
8.20%
	
- 0.30%
	
7.10%
	
- 1.10%
	
7.48%
	
+ 0.38%
	
6.55%
	
- 0.93%






	             Islami Bank Limited                                    Common Size Balance Sheet Analysis 2014-2018
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Title
	2014
	2015
	Change
	2016
	Change
	2017
	Change
	2018
	Change

	
Share Holder equity
	7.20%
	8.40%
	+ 1.2%
	9.50%
	+ 1.10%`
	9.89%
	+ 0.49%
	8.56%
	+ 0.27%






6.Ratio and Trend Analysis:

Current ratio:


Current Ratio=Current Asset/Current Liabilities


	Year
	2014
	2015
	2016
	2017
	2018

	Current Ratio
	1.56
	1.57
	1.58
	1.59
	1.60











Interpretation: The map proves that the current ratio of Islami Bank is rising. The Islami Bank indicates that the stay has increased and technology is changing.


Net Working capital:


Net Working capital=Current Asset-Current Liabilities


	Year
	2014
	2015
	2016
	2017
	2018

	Net Working Capital (Tk)
	Tk.800
	Tk.1000
	T.k1500
	T.k2100
	Tk.2450









Interpretation: Networking Capital's capital in 2014 was 800 million. Which has increased to 2450 million in 2018. The figure shows that the short-term liability exceeds the assets of Pasighat Islami Bank.





Cost Income Ratio:


Cost Income Ratio=Total operating Expenses/Total Operating Income


	Year
	2014
	2015
	2016
	2017
	2018

	Cost Income Ratios
	51.13%
	53.33%
	56.15%
	49.25%
	47.38%








Interpretation: In 2014 the cost income ratio of Islami Bank is high after that it is decereasing. So we can say that the efficiency of Islami Bank is much better. Therefore, they have been able to reduce costs through successful operating


Total Asset Turnover Ratio:

The total asset turnover indicates the efficiency with which the firm is able to use all its assets to generate income.
Total Asset Turnover= Operating Income/Total Asset


	Year
	2014
	2015
	2016
	2017
	2018

	Total Asset Turnover(Times)
	0.06
	0.07
	0.05
	0.06
	0.08








Interpretation: We know that efficient operating system is required for the use of bank assets. As a result of efficient operating, the assets of the bank can be distributed evenly. In 2018 the graph shows the upward trend of assets but in 2016 that is showing the lowest.



Investment to Deposit ratio:

Investment to Deposit Ratio shows the operating efficiency of a particular Bank in promoting its investment product by measuring the percentage of the total deposit disbursed by the Bank as loan & advance or investment. The ratio is calculated as follows:
Total investment/Total Deposit


	Year
	2014
	2015
	2016
	2017
	2018

	Investment to Deposit Ratio
	.24
	.23
	.25
	.30
	.20






Interpretation: Islami Bank invested 30 per cent in 2017 in unexpected total deposits. However, this deposit was severely affected by the 20 percent in 2018. Which is not good for any bank at all. 





Net Profit Margin:

The net profit margin measures the percentage of each sales remaining after all expenses, including taxes. The higher the firm’s net profit margin is better. 
Net Profit Margin=Net profit after tax/operating income


	Year
	2014
	2015
	2016
	2017
	2018

	Net Profit Margin
	0.42
	0.45
	0.44
	0.46
	0.60






Interpretation: We know that this ratio indicates the total income spent after a certain period of time. We can see in the graph that the new profit in 2018 has increased compared to 2014.So the profit margin is in strong position.


Return on Asset (ROA):

The return on asset  which is often called the firm’s return on total assets, measures the overall effectiveness of management in generating profits with its available assets. The higher the ratio is better.

Return on Asset (ROA) =Net Profit after tax/Total Asset


	Year
	2014
	2015
	2016
	2017
	2018

	Return On Asset
	1.60%
	1.40%
	1.21%
	1.43%
	1.88%








Interpretation: This ratio is used to verify the annual ratio of the business. The amount of assets in the bank has increased in the last five years which increased from 1.60 in 2014 to 1.88 in 2018. It can be said that Islami Bank's earning power is increasing day by day.


Return on Equity (ROE):

The return on equity measures the return earned on the owner’s investment. Generally, the higher return is the better off the owner’s.

Return on Equity=Net Profit after Tax/ Shareholders equity


	Year
	2014
	2015
	2016
	2017
	2018

	Return on Equity
	34.06%
	27.46%
	25.56%
	23.33%
	21.70%




.

Interpretation: Return on Equity Ratio decreased from 2014 to 2018. That was decreased from 21.94% to 19.84% It was decreased from 34.06% to 21.7%. It is not desirable. So we have to work hard to increase equity.


Earnings per Share:

The firm’s Earning per share (EPS) are generally of interest to present or prospective stockholders and management.The earnings per share are calculated as follows.

Earning Per Share =Earnings available for common stock holder/No of shares of common stock outstanding

	Year
	2014
	2015
	2016
	2017
	2018

	EPS
	48.06
	34.43
	30.65
	30.67
	45.70







Interpretation: The graph shows that in 2014 the earning side was higher and in 2015 the earning side was lower. However, the earnings per share of  Islami Bank has increased in the last three years.



Price Earnings Ratio:

The price or earning ratio is commonly used to assess the investor appraisal of share value. The price earning  represents the amount investors are willing to pay for each taka of the firm’s earnings. The price earning ratio is calculated as follows:

Price Earnings Ratio=Market price per share of common stock/Earning per share


	Year
	2014
	2015
	2016
	2017
	2018

	Price Earning Ratio(times)
	18.20
	23.80
	16.78
	19.85
	24.44






Interpretation: Its means the level of price that the investor are playing for per share of earning offered by the bank. It is seen from the Islami Bank has released the highest share in the market in 2018. Due to this, the investor of Islami Bank has increased a lot





Debt Ratio:

The debt ratio measures the preparation of total assets provided by the firm’s creditors.


Debt ratio= Total Liabilities/Total Assets


	Year
	2014
	2015
	2016
	2017
	2018

	Debt Ratio
	.80
	0.90
	0.85
	0.88
	0.89











Interpretation: The graph shows that the debt ratio of Islami Bank is fluctuating. Islami Bank has reduced its ratio and as a result it has benefited financially and reduced financial risk.












Time Interest Earned Ratio:

The times interest earned ratio, sometimes called the interest coverage ratio.

Time Interest Earned Ratio =Earnings before interest & Taxes/Interest


	Year
	2014
	2015
	2016
	2017
	2018

	Time Interest Earned Ratio
	1.56
	1.34
	1.37
	1.89
	1.36









Interpretation: Interest earning ratio of Islami Bank is not very convenient. Their highest interest rate is 1.89 percent which is not very convenient. So Islami Bank should increase their EBIT for their customers.


Recommendations:

According to my experience and observation, I am giving some recommendations which will help them to increase their customer as well as position in the market. My recommendation for IBBL is given below:

· The period current ratio of IBBL was below the standard. 
· In 2018 net working capital was the highest Tk.2450m. IBBL
· In 2016 cost income ratio was the highest (56.15%). IBBL should improve profitability.
· In 2018 total asset turnover on assets was the highest (0.8). Over the period current ratio of IBBL was below the standard. Then IBBL position will be satisfactory.
· Investment to deposit ratio has been showing a decline trend since 2017.
· Net profit margin of IBBL was below the standard. 
· In 2018 return on assets was the highest (1.88). 
· In 2018 Price/Earnings ratio was the highest. So, IBBL should try to increase Price/Earnings Ratio to boost investor’s confidence.
· Return on equity was highest in 2014 (34.06%) , the lowest (21.70%) in 2018. So , It is satisfactory for the bank.
· Debt ratios of IBBL were the highest 2015 debt ratio of IBBL. So, standard of liquidity position of IBBL satisfactory.

6.1 Conclusion:

IBBL has grown in a Hugh margin over the 20 years from its establishment in 1999. In this report I tried to show all activates of IBBL in different sectors. For development in the future they can have glance in this report and find good ways to achieve their goal in competitive environment. It was difficult for me to find the drawbacks of any branch in 1 months but I have tried my best to give something for my observation. Islami Bank is one of the top banks in Bangladesh. Islami Bank sets new standards for customers day by day. Islami Bank is bringing many long-term benefits for its customers. Islami Bank performs many customer functions as an intermediary. Islami Bank offers various types of loan facilities to its customers as a agriculture loan ,house loan , industrial loan, car loan , education loan etc. IBBL are help to the government loan and help to the mega project of our country .Help to the  Finical development  and important for develop of the country GDP growup.
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