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CHAPTER ONE 
 

Introduction 
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1.1 Introduction  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1.2 Origin of the Report  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

1.3 Significance of the study  

 

I know Islami Bank Bangladesh Ltd. is the largest Bank in Bangladesh in the private sector as well as 

first interest free bank in Southeast Asia which was established to introduce welfare oriented banking 

system also ensures equity and justice in the field of all economic activities. I also know 
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that Islami Bank Bangladesh Limited (IBBL) is playing important role in the economic 

development of Bangladesh by receiving 26% of the total remittance that Bangladesh earned as 

well as the role of Islami Bank Bangladesh Limited is really appreciable in rural development, 

agricultural development & small business investment. 

 

1.4 Objectives of the Study  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

1.5 Scope of the Study  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

3 | P a g e  

©Daffodil International University 



1.6 Data collection method  

 

. 

 
 
 
 

i) Primary sources 
 

The primary sourcess are 
 

Practical work experience in the Branch.  
 

Branch Manager & Second Officer.  

 

ii) Secondary sources 
 

The secondary sources are 
 

Manuals of Investment of Islami Bank Bangladesh Limited (IBBL).  
 

Different text books & materials.  
 

Website of the Islami Bank Bangladesh Limited.  
 

Annual Report of Islami Bank Bangladesh Limited.  
 

Various prescribed forms of investment were analyzed.  
 
 

 

1.7 Limitations of the Report  

 

Although we have tried to prepare our report with utmost care and commitment, our work is 

subject to some limitations. Those limitations are given below: 

 

 

Lack of experiences has acted as constraints.  
 

Lack of adequate information.  
 

Lack of time for preparing the report in order.  
 

The study was conducted based on secondary data.  
 

It is the consuming to different & understand interest & profit.  
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CHAPTER TWO 
 

Profile of Islami Bank Bangladesh Limited 
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2.1 An Overview of Islami Bank Bangladesh Limited (IBBL).  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

2.2 Business Philosophy of Islami Bank Bangladesh Limited (IBBL).  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

.  
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2.3 Aims and Objectives of Islami Bank Bangladesh Limited (IBBL). 

 

Aims means what the Islami Bank Bangladesh Bank doing. The primary objective of 

establishing Islamic Bank Bangladesh Limited all over the country is to develop as well as the 

application of Islamic principles in the business sector. 

 

IBBL has basic three objectives. These are:-  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

.  
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2.4 Functions of Islami Bank Bangladesh Limited (IBBL). 

 

The Islami Bank Bangladesh Limited tries to operate all types of banking activities like 

conventional banks but according to the Holy Quran and Sunnah. The functions of IBBL are 

 

To maintain all types of deposit accounts based on profit 

sharing. To make investment according to the three modes 
 

i) Bai Modes 
 

ii) Share Modes 
 

iii) Ijara Modes. 
 

To conduct foreign exchange business.  
 

To extend other banking services.  
 

To conduct social welfare activities through Islami Bank Foundation  
 
 

2.5 Strategicc Obsjectives of I Isslami bank bangladesh Limited (IBBL).  
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2.6 Core Values of Islami Bank Bangladesh Limited (IBBL). 

 

The core values of Islami bank Bangladesh Limited are given below 
 
 

Trust in Almighty Allah  
 

Strict observance of Islamic Shari’ah  
 

Highest standard of Honesty, Integrity & Morale  
 

Welfare Banking  
 

Equity and Justice  
 

Environmental Consciousness  
 

Personalized Service  
 

Adoption of Changed Technology  
 

Proper Delegation, Transparency & Accountability  
 
 
 
 

 

2.7 Commitments of Islami Bank Bangladesh Limited (IBBL).  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

2.8 Products of Islami Bank Bangladesh Limited (IBBL) . & Services  
 

Islami Bank Bangladesh Limited (IBBL) is commkiitted to conduuct all blankihng activities in line 

with the shariah principles presckribed in Islam. The Bank has materiallized the lonkg cherijshed 

drream of the peoople of Bangladesh dooing theiir baanking under Islamic Shariiah. IBBL accepts 

depoosits under 
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three major modes through different types of accounts as per Shariah principles. The three modes 

& different accounts are given below 

 

Modes: 

 

Demand deposit is mobilized under Al-Wadiah principles.  
 

Saving deposit is mobilized under Mudaraba principles.  
 

Term & other deposits are also mobilized under the Mudaraba principles.  

 

Account Products:  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Services: 

 

Online Banking  
 

M-cash ( Mobile Banking)  
 

Account Information Through Short Message Service (SMS)  
 

ATM facilities  
 

iBanking   
10 | P a g e  

©Daffodil International University 



 
 
 

2.9 At a glance Corporate Information  
 

(as of 31.12.2017) 
 

 

Date of Incorporation 
 

Inauguration of 1st Branch  
(Local office, Dhaka) 

 

Formal Inauguration 

 

 

13th March 1983 

 

30th March 1983 

 

12th August 1983 
 
 

 

Share of Capital  

Local Shareholders 36.08% 

Foreign Shareholders 63.92% 

Authorized Capital Tk.20,000.00 Million 

Paid-up Capital Tk 16,099.91 Million 

Deposits Tk.755,022.25 Million 

Investments (including Investment in Shares) Tk.748,672.54 Million 

Foreign Exchange Business (Including Remittance) Tk.858,272.00 million 

Organizational Information  

Total Number of Branches 341 

Number of ATM Booths 621 

Number of AD Branches 59 

Number of Shareholders 33,686 

Manpower 11,381 
 
 

 

Source: Islami Bank Website  
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CHAPTER THREE 
 

Investment mechanism of Islami Bank 

Bangladesh Limited 
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Investment & Its Mechanisms 
 

3.1 About Investment  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

The primary objectives of investment are given below 
 

 Safety




 Income




 Growth of Capital


 

 Tax Minimization




 Marketability / Liquidity


 

 

On the other hand it can say that, investor is that person who is ready to take the necessary risk to 

maximize the capital through investment.  I havve seeen fromm evach of tfhe fifve obgjectives 

disscussed dabove, the advandtage of odne doften codmes at the expgense of the bentgefits of 

anotherg. 

 

IIf aan investors desirees groowth, foor ienstance, hef or sfhe musft oftden sfacrifice sodme inscome 

and safety. Therejfore, mohst portfoliogs will be gusided by osne pre-eminent objesctive, witsh all 

osther potential. 

objective occuupying lesss significcant weiight iin thhe oveerall
 sfcheme.  
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3.3 Investment Mechanisms of Islami Bank Bangladesh Limited (IBBL) .  
 

Creddt departfment of IBBL acgtually invfests its mdoney in vargious secgtors ogf the 

econgfomy throufgh differfent mofdes permittfed by Shariah and approgved by Bangfladesh 

Bandk. Islami Bank Banglafdesh Ltd. opegrates its investhmehnt activhities mahinly throhugh 

3(three) mhodes. The modes of investment are as follows 

 

 

Investment Mechanisms of Islami Bank Bangladesh Limited (IBBL) .  
 
 
 
 
 

 

1. Bai Mode  2. Share Mode  3.Ijara Mode 

     
 
 
 
 

 

Bai- Murabaha 
 

Bai- Muajjal a. Mudaraba Hire Purchase under 

Bai- Salam 
b. Musharaka Shirkatul Melk  

Istishna’a    
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 Bai-Muajjal (Deferred Sale)
 

 

“Bai-Muajjal” means salee for which paydment is madfe at futufre figxed date or withgin a 

fixded pferiod. In short, it is 

 

 

 

 

 

Features of Bai-Muajjal:  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Bai- Salam (Advance Purchase or Sale)
 

 

“Bai- Salam” means advance sale and purchase. Bai-Salam mayy bee definned as a conntract 

betweenn a buyyer and a selller undder whhich the seeller sellss in advfance the certaidn 

commhodity/prodhucts permisesible under Isrtlamic Shagriah and the lhaw of the lanhd to thhe 

buyher at an agreehgd phrice payhable 
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on the exechution off tghhe dsaid conthract and the commhodity/produchts arhe delivhered to the 

buhyer ahs pehr specihfication, sihze, qualhity, quantihty aht a futhure timse in a particuflar 

place. 

 

Features of Bai- Salam:  
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Execution of Bai- Salam:  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Istishna’a 
 

Istishna'a is a contract between a manufacturer/seller and a buyer under which the 

manufacturer/seller sells specific product(s) after having manufactured, permissible under 

Islamic Shariah and Law of the Country after having manufactured at an agreed price payable in 

advance or by go downs within a fixed period or on/within a fixed future date on the basis of the 

order placed by the buyer. 
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Execution of Istishna’a:  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

3.3.2 Share Mode: 
 

In this ModeIBBL invest by two ways. These are  
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Musharaka (Partnership based investment)  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

3.3.3 Ijara (Lease) Mode  
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respective equity, the contact is called Shirkatul Melk. In the case of Hire Purchase under 

Shirkatul  

 

 

 
 
 

 

3.4 Investment Processing of Islami Bank Bangladesh Limited (IBBL) .  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

•Selection of the Client 

 

 

• Application Stage 

 

 

• Appraisal Stage 

 

 

• Sanctioning Stage 

 

 

• Documentation Stage 

 

 

• Disbursement Stage 

 

 

• Monitoring& Recovery Stage  
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1. Selection Stage  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

2. Application Stage  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

.  
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4. Sanctioning stage  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

5. Documentation stage  
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6. Disbursement stage 

 

At this stage, bank decides to pay out money. Here, the client gets his/her desired fund or  

 

 

7. Monitoring & Recovery stage  
 
 
 
 
 
 
 
 
 

 

3.5 Welfare Oriented Investment Special Schemes  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

.  
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Details of Special Investment Schemes under Investment Mode   

Name of Eligibility Maximum Client’s Period of Mode of 

Scheme  invested equity investment investment 

  money    

Household 
Govt., semi govt,     

autonoumous offiucial, 
    

Durables 500000 25% 2 years Bai-Muazzal 
teacthers, doctuors, 

scheme 
    

enginegters etc. 
    

     

 Gofvt., sehmi gojvt,     

Housing autonojmous offijcial,  

50%/ 

  

Investment univegrsities teajchers, 3000000 15 years HPSM 
40% Scheme docjtors, enginegers etc.    

    

 of City Corporations     

 Govt, segmi-govt,j     

Transport autognomous offhicial,     

Investment univegrsities teagchers, 2000000 30% 3 years HPSM 

Scheme docgtors, enginegers,     

 busingess mang, etc.     

 Govt, semi-govt,     

Car  Investment autongomous offigcial,     

univegrsities teacghers, 350000 30% 4 years HPSM 
Scheme docgtors, enggineers,     
      

busginess mjan, etc. 
 

Investment for Nejw, expejrienced, 

Doctors specigalized dogctors 

Small Business 
Fishgery, livestgock, 

manufactugring.  

Agriculture 

Fargmer, half 

educated 

Implements rural gyouth 

Micro Diplogma, skillegd & 

Industries semfi skiflled youth 

Real Estate 

Fojr aljl Kgind of 

lanfd 

Investment ownergs under City 

Program 

Corpojration  

impojrtant 

 
 

1000000 20-30% 5 years 
HPSM, 

Bai- muazzal    

100000 0-20% 1-2 years 
HPSM, 

Bai- muazzal    

200000 20% 2 years 
HPSM    

200000 Nil 5 years 
HPSM, 

Bai- muazzal    

50% of cost    

of 50% 10-15 years   HPSM 

construction     
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CHAPTER FOUR 
 

Analysis of Investment mechanisms 
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4.1 Year Wise Investment & Growth Rate of Investment of Islami Bank 
Bangladesh (IBBL) . 
 

 

Year 2013 2014 2015 2016 2017  

Amount (TK in 263,225 305,841 406,817 403,195 463,475  

Millions)       

Growth Rate % 22.65% 16.19% 21.93% 9.09% 13.93%  
       

 
 

 

Table 4.2: Year Wise Investment & Growth Rate (Source: Annual report of IBBL) 
 

 

Figure 4.2: Year wise Investment of IBBL  
 

6 
 
 

5 
 
 

4 
 
 

3 
 
 

2 
 
 

1 
 
 

0  
2013 2015 2017 Category 4 

 
Series 1 

’ 
 

 

Figure 4.2: Investment Growth Rate of IBBL 
 
 
 

 

Interpretation: There is an increasing trend of investment of IBBL. From the above chart we 

can see (Figure 5.3) that the lowest investment was TK 263,225 million in 2013 and the highest 

amount is TK 463,475 million in 2017 which increased the deposit trend line. The reason of 
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increasing trend of investment was that IBBL invested in diversified portfolio (including 

microcredit to large investment). The investment decreased from 2015 to 2016 was TK 406,817 

to 403,195 million because that time IBBL faced many problems like political instability, 

economic unrest, lack of proper utility facility etc. 

 

However, we can see from the graph (Figure 5.4) that the growth rates of deposit of IBBL were 

fluctuating. Growth rate of deposit decreased from 22.65% in 2013 to 13.93% in 2017 and this makes 

trend line fall. We can see that from 2014 to 2015 the growth rate of investment was increased in 

16.19% to 21.93% and also increased from 2016 to 2017 which was 9.09% to 13.93%. The reasons 

of increasing the growth rate investment are that in those years IBBL could properly invest their 

money because economic condition was good and faced less political problem. The reasons of 

decreasing in trend in the mentioned year were due to political instability, economic downturn. So 

this made the investment growth rate decreased and also many financial institutions and banks came 

in the market so the trend line decreased in the growth of investment. 

 

 

4.3 Year Wise Investment to Deposit Ratio 
Analysis  
 
 

 

Investment to Deposit Ratio: 
 

 

Investment to deposit ratio measures the portion of deposit used for investment in loan products. 
 

The more the ratio, the more the bank is using its deposit as investment.  
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Investment to Deposit Ratio 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.3: Investment to Deposit Ratio of IBBL 
 

Interpretation: The graph shows that investment to deposit ratio has decreased over the 

years. In the graph (Figure 5.5) we have seen that the ratio has decreased from 90.17% in 2015 

to 79.88% in 2017. The reason of decreased the trend line is because IBBL has hold deposits 

amount year by year and then they have surplus of money but they can’t properly invest the 

money because of some political unrest, economic recession every year.As a result, they could 

not find the good business holder to invest them. We know if investment is increased and on the 

other hand total deposit is also increased then ultimately investment to deposit ratio decreased. 

 

 

4.4 Mode Wise Investment in 
2017  
 

 

  2016  2017 

Sl No Mode 

     

Amount 
 

% to Total Amount % to Total    

  (MillionTK)  Investment (Million TK) Investment 
       

1 Bai-Murabaha 225,876  55.52% 281,556 60.75% 
       

2 HPSM 95,481  23.47% 109,941 23.72% 

3 Bai-Muajjal 24,053  5.91% 15,443 3.33% 
        

 

 

30 | P a g e  

©Daffodil International University 



4 Bill Purchased & 29,686 7.30% 30,424 6.56% 

 Negotiation     
      

5 Quard 13,670 3.36% 15,478 3.34% 
      

6 Bai-Salam 4,200 1.03% 4,808 1.04% 

7 Mudaraba - 0% 3,000 0.65% 
      

8 Musharaka 13,838 3.40% 2,825 0.61% 

 Total 406,805 100% 463,475 100% 
      

 

Table 4.4: Mode Wise Investment in 2016 (Source: Annual report of IBBL)  
 

 

60.00% 55.52% 

 
50.00% 

 
40.00% 

Mode Wise Investment in 2016 

 
30.00% 23.47%     

     

20.00%      

10.00% 5.91% 
7.30%   

3.40% 3.36% 
1.03% 

 
  

0% 
0.00% 

   
     

     

 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.4: Mode Wise Investment in 2017 of IBBL  
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1% 

1% Mode Wise Investment 2017 
    
 1%    

3% 
3%    

6% 
  

Bai-Murabaha   
   

    
HPSM     

    

    
Bai-Muajjal     

    

24% 

   
Bill Purchased & Negotiation    
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Bai-Salam    

    

    
Mudaraba     

    

    
Musharaka     

    

 
 
 
 

 

Figure 4.4: Mode Wise Investment in 2015 of IBBL  
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4.5. Trend of Mode Wise Investment in Bai-Murabaha from 2013 to  

2017  
 

 

Year 2013 2014 2015 2016 2017 

Investment in Bai-Murabaha 117,180 177,136 221,632 225876 281,556 

(Million TK)      

Percentage of Total 54.60% 57.92% 59.43% 55.52% 60.75% 

 

Table 4.5.1: Year Wise Investment in Bai-Murabaha (Source: Annual report of IBBL)  
 

Investment in Bai-Murabaha 
 
 
 

 

TK
in

M
ill

io
n
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Figure 4.5.2: Year wise Investment in Bai-Murabaha  

 

Percentage of Total Investment in Bai- Murabaha 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.5.3: Percentage of Investment in Bai-Murabaha 
 

Interpretation: There is an increasing trend of investment in Bai-Murabaha of IBBL. From 
the above we can see the graph (Figure 5.8) that the lowest investment was TK 117,180 million 
in 2013 and the highest amount is TK 281,556 million in 2015. Because customers are satisfied 

with the service and they don’t face many problems as Bai-Murabaha documentation needs a few 
papers,it makes them to invest in this mode. 

 

However, we can see from the graph (Figure 5.9) that the percentage rates of total investment in 
 

Bai-Murabaha of IBBL were fluctuating. Percentage rate of total investment increased from 
 

54.60% in 2013 to 60.75% in 2015 and but trend line decreased in 2016, the percentage decreased 
 

from 59.43% to 55.52%. In all the other years the trend line percentage rates of total investment 
 

are increased. Sothe client’s mental satisfaction about this mode of investment was positive which 
 

helps to provide better customer service. 

 

Investment in Hire Purchase under Shirkatul 
Melk(HPSM)  
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Figure 4.5.4: Year Wise Investment in HPSM  
 

 

Investment in HPSM 
 
 
 
 

 

Tk
in

M
ill

io
n

 

 
 
 
 
 
 
 
 
 
 
 
 

 

Growth Percentage of Total Investment in HPSM 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.5.5: Growth Percentage of Investment in HPSM 
 
 

 

Interpretation: There is an increasing trend of investment in HPSM of IBBL. From the 

above we can see the graph (Figure 5.10) that the lowest investment was TK 73,871 million in 

2013 and the highest amount is TK 109,141 million in 2015. This makes the trend upward. 
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However, we can see the graph (Figure 5.11) that the percentage rates of total investment in 

HPSM of IBBL were decreasing. Percentage rate of total investment in HPSM ranges from 

34.42%in 2013 to 23.72% in 2015 and this trend line was decreased because in these years due 

to political instability, economic downturn bank could not properly invest in the HPSM mode. 

 
 
 

Investment in Bai-  

Muajjal  
 

 

Year 2013 2014 2015 2016 2017 

Investment in Bai-Muajjal (Million TK) 7,318 15,912 18,295 24,053 15,443 
      

Percentage of Total Investment 3.41% 5.20% 4.91% 5.91% 3.33% 

 

Table 4.11: Year Wise Investment in Bai-Muajjal (Source: Annual report of IBBL)  
 
 
 
 
 
 
 

 

Investment in Bai Muajjal 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.5.6: Year Wise Investment in Bai-Muajjal  
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Percentage of Total Investment in Bai Muajjal 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 4.5.7: Percentage of Investment in Bai-Muajjal  
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Investment in  

BaiSalam  
 

 

Year 2013 2014 2015 2016 2017 
      

Investment in Bai Salam (Million TK) 3,624 3,528 4,532 4,200 4,808 
      

Percentage of Total Investment 1.38% 1.15% 1.22% 1.03% 1.04% 
      

 

Table 4.5.8: Year Wise Investment in Bai Salam (Source: Annual report of IBBL)  
 
 

 

Investment in Bai Salam 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.5.9: Year Wise Investment in Bai Salam  

 

Percentage of Investment in Bai Salam 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.5.10: Percentage of Investment in Bai Salam  
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Investment in  

Musharaka  
 
 

 

Year 2013 2014 2015 2016 2017 
      

Investment in Musharaka (Million TK) 12,24 9,571 13,719 13,838 2825 
      

Percentage of Total Investment 4.65% 3.13% 3.68% 3.40% .61% 
      

 

Table 4.5.11: Year Wise Investment in Musharaka (Source: Annual report of IBBL)  
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Investment in Musharaka 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.5.12: Year Wise Investment in Musharaka  
 

 

Percentage of Total Investment in Musharaka 
 
 
 
 
 
 
 
 
 
 
 

 

Figure 4.5.13: Percentage of Investment in Musharaka  
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4.6 Sector Wise Investment in  

2015 
 

Sector Industry Commerce Real Agriculture Transport SME Others 
   Estate     

Amount (TK 247,350.99 129,544.05 37,680.39 11,131.09 6,435.45 201,127 31,333.50 

in millions)        
        

In Percentage 34% 9% 8% 2% 1% 42% 4% 
        

 

 

Table 4.6.1: Sector Wise Investment (Source: Annual report of IBBL)  
 
 
 
 
 

 

4% 
 Industry 

 34%   

42% 

  

Commerce   
  

  
Real Estate 

   

   
   

 

9% 

 
Agriculture   

  

  
Transport 

2% 8% 
 
 

 
SME 

   

   
   

 
 Others 

 
1% 

 
 
 
 

 

Figure 5.20: Sector Wise Investment of IBBL in 2017 
 

 

Interpretation: From above graph (Figure 5.20) we can see that in 2017, IBBL invested their 

maximum amount in the sector of SME TK 201,127 million which is 42% of total investment, TK 

247,350.99 million in Industry sector which is 34% of total investment and comparatively very poor 

investment in Real Estate 8%, Agriculture 2% than Transport 1% and Others 4% respectively. 
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4.7   Geographical Location Wise  
Investment       
          

          

  Geographical Location  2016  2017  
       

          

   In Rural Areas  13%  5%  
        
          

   In Urban Areas  87%  95%  
        

      

  Table 4.7.1: Geographical Location Wise Investment (Source: Annual report of  

      IBBL)    
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Figure 4.7.1: Geographical Wise Investment 
 

 

Interpretation: The above diagram shows that IBBL distributes large portion of 

investment in urban areas both in the year 2015 & 2016. But the bank does not concern in 

rural areas to distribute the investment. 
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4.8 Income from  

Investment  
 

 

Year 2013 2014 2015 2016 2017 
         

Amount (in         

Million TK) 
 24,766.26 32,019.53 43,672.23  48,145.46  49,109.96 
        

         

 

Table 4.8.1: Year Wise Income from Investment (Source: Annual report of IBBL)  
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Figure 4.8.1: Amount of Income from Investment  
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4.9 Return on Investment (ROI) of 
IBBL      
 

 

ROI primarily is an indicator of managerial efficiency; it indicates how capable management has 

been in converting assets into net earnings. The higher the firm’s return on total assets, the better 

the ROI of a firm is. The ROI of IBBL has given below: 

 

Year 2013 2014 2015 2016 2017 
      

      
      

Percentage 10.08% 10.87% 12.21% 11.49% 9.86% 
       

 

Table 4.9: Return on Investment (ROI) of IBBL(Source: Annual report of IBBL)  
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Figure 4.9: Percentage of Return on Investment  
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CHAPTER FIVE 
 

Findings & Recommendations 
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5.1 Findings  
 

The main objective of the report is to analyze the investment activities of Islami Bank 

Bangladesh Limited (IBBL). The study of investment activities of Islami Bank Bangladesh 

Limited reveals the following major findings: 
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5.2 Recommendations  
 

Putting recommendations is very complex for me with my short internship experience & 

knowledge but with my petty knowledge I am sharing some of my views on some areas where 

bank can take measures. Though Islami Bank Bangladesh Ltd. (IBBL) is performing well, it has 

some crucial areas to improve which are prescribed below: 
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6.1 Conclusion  
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     Appendix: List of Abbreviation  

        

 A/C  Account  
       

  AGM   Annual General Meeting   
        

 ATM  Automated Teller Machine  
     

  AWCA   Al-Wadeah Current Account   
        

 BG  Bank Guarantee  
     

  CD   Current Deposit   
        

 CIB  Credit Information Bureau  
     

  CRISL   Credit Rating Information and Service   
        

 DD  Demand Draft  
     

  E   Electronic Banking   
  

Banking 
     

       
       

 EIBC  Electronic Integrate Banking System  
     

  EMR   Equity Multiplier Ratio   
        

 FCA  Foreign Currency Account  
     

  I Banking   Internet Banking   
        

 IBBL  Islami Bank Bangladesh Limited  
     

  IBCA   Inter Branch Credit Advice   
        

 IBCT  Inter Branch Credit Transaction  
     

  IBDA   Inter Branch Debit Advice   
        

 IBG  Inter Bank General  
     

  I   Internet Recharge   
        
        

  Recharge      
       

 IBTRA  Islami Bank Training and Research Academy  
     

  I Transfer   Internet Transfer   
        

 E  Electronic Banking  

 Banking     
     

  MBA   Masters of Business Administration   
        
         
52 | P a g e  

©Daffodil International University 



MFCDA  Mudaraba Foreign Currency Deposit Account 
   

MHSS  Mudaraba Hajj Savings Scheme 
   

MMPDS  Mudaraba Monthly Profit Deposit Scheme 
   

MMSS  Mudaraba Muhor Savings Scheme 
   

MSA  Mudaraba Savings Account 
   

MSB  Mudaraba Savings Bond 
   

MSNA  Mudaraba Special Notice Account 
   

MSSA  Mudaraba Special Savings Account 
   

MTD  Mudaraba Trm Deposit 
   

MTDRA  Mudaraba Term Deposit Receipt Account 
   

MWCDA  Mudaraba Waqf Cash Deposit Account 
   

PO  Pay Order 
   

SD  Savings Bank Deposit 
   

SIBL  Shahjalal Islami Bank Limited 
   

SMS  Short Message Service 
   

SWOT  Strengths, Weakness, Opportunities, Threats 
   

TD  Term Deposit 
   

TDR  Term Deposit Receipt 
   

TT  Telegraphic Transfer 
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